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Mr. Thomas M. Nielson
Minerals West, lncorporated
2137 East 1300 South
Salt Lake City, Utah 84108

Dear Mr. Nielson:

Re: Request for Written Release. Reclamation Suretv. Minerals West. Incorporated.
MiVida Mine. M/037/028. San Juan Countv. Utah

As you are aware, on December 5, 1991, after public notice and hearing, the
Board of Oil,'Gas and Mining (Board) approved the forfeiture of the reclamation surety
posted by Minerals West, Incorporated (Minerals West), for the MiVida mine in San
Juan County, Utah. A Board Order subsequently followed which was signed on
January 13, 1992, establishing the Board's decision and findings. This Order is now
final and unappealable.

The operative Escrow Agreement was signed April 23, 1980, by Minerals West,
First Security Bank and the Board. On page 3 of the Agreement, procedures for
disbursement of funds are defined. Either of two conditions must be met before the
full amount of surety and accumulated interest must be released by the Escrowee
(First Security Bank) to the State.

The first condition requires written mutual consent by both parties (Minerals

West, and the Board) to terminate the Escrow Agreement. The second condition
would iequire disbursement of the Funds by order of a court.

A certified letter describing those conditions was sent to you on February 25,
1992. The letter was signed for and effectively received (by your representative), on

March 11, 1992 (copy attached). To date, we have not received any response from you.
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Your failure to respond to the Divisions February 25,1992letter dictates that the
state of Utah, Division of Oil, Gas and Mining seek disbursement of the interest
through court order. lf the state of Utah prevails in court, you will be liable for court
costs. The state of Utah, through the Attorney General's office, is now initiating that
legal action.

I would like to avoid the delay in reclamation and the additional costs of legal
action that seeking remedy through the courts will entail. On this basis, I have
enclosed a mutual consent form for your signature. Upon receipt of that signed and
notarized form, the Division will suspend legal action.

We thank you in advance for your cooperation in resolving this matter. Please
contact me or Wayne Hedberg of my staff should you have any questions in this
regard.

Sincerely,

-fr**n&f
Lowell P. Bra<torf
Associate Director, Mining

jb
Enclosure(s)
cc: Robert Lambert, First Security, Bank

Jim Carter, BOGM
Dianne Nielson, DOGM
Tom Mitchell, MG
Minerals staff (route)
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